README

[bookmark: _GoBack]This README file describes the codes that produce the tables and figures for “The effect of credit ratings on disclosure: Evidence from the recalibration of Moody’s municipal ratings” by Jacquelyn R. Gillette, Delphine Samuels, and Frank S. Zhou. 

Running the code files sequentially from 01 to 11 will produce the final tables. Below is a brief description of the codes:

1. 01_sdc_bond.R and 01_sdc_issuer.R

These two files process the SDC bond issuance data. The former produces bond-level data, and the latter issuer-level data. In both cases, when a bond issue covers more than one bond or issuer, the issue-level information is replicated for each bond or issuer. 

2. 02_sdc_processing.do

This file processes the output file from 01_sdc_issuer.R and aggregate the data to the issuer-year level.  

3. 03_disclosures.do

This file processes financial and event disclosure data from MSRB. 

4. 04_main_sample.sas

This file merges the disclosure data produced in step 3 with (i) the issuer-year level issuance data in step 2 and (ii) the ratings recalibration data. 

5. 05_retail_trades.sas

This file processes the MSRB trading data to produce retail and institutional trading variables at the bond-year level.

6. 06_underwriters_2.R

This file processes the SDC data to generate underwriter characteristics at the issuer-year level.   

7. 07_bond_yield.sas

This file processes the MSRB trading data to generate volume weighted bond yield at the bond-year level. 

8. 08_info_asym.sas

This file processes the MSRB trading data to generate Amihud price impact at the issuer-year level. 

9. 09_SingleAudit.sas

This file processes the single audit data to merge with the main sample. 

10. 10_page_length_step1-4.

These files process the MSRB disclosure data to compute the page length of the PDF submission files. 

11. 11_gsz.do

This file combines the main sample in step 3 with the variables produced in step 4-10 and generates the regression outputs. 
